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QUESTION: Mr. President, in Lexington, the Army has 
announced it is eliminating 2,600 jobs at the Blue Grass Army 
Depot. These are being transferred to other Army installations 
around the country in the interest of saving money. Even though 
the Army has admitted that the Lexington operation is by far and 
away the .:most . effi6ieritly .operated facility in the country, how 
can this be justified? 

THE PRESIDENT: The decisions that were announced 
several months ago involving the Army, Navy and Air Force are 
tentative decisions, and the Department of Defense in the 
interim is conducting economic impact statements, is reviewing 
in depth with local people -- and the point you make will, 
of course, be considered in any final decision that is made. 
There will be ample opportunity for local people, as well as 
others, to have an input in the final decision to be made by 
the Department of Defense. 

QUESTION: This was announced in the fall of 1974 and 
it has been tied up in court ever since. 

THE PRESIDENT: That, of course, is a different 
situation from the ones that were announced several months ago. 
I will take a look at it, but this is a decision that has to be 
made, of course, by the Defense Department in the final analysis. 

On that point, let me just present the overall. Two 
months ago, the Army, Navy, Air Force and Marines all made some 
tentative decisions to close a number of bases or to modify them, 
including one in Michigan, a SAC base in the Northern Peninsula 
in a county where there is about 20 percent unemployment, and this 
would involve 3,000 or 4,000 civilian employees. So I can 
assure you it wasn't a decision made on any preferential basis. 

But, here it is a practical problem. Five years a go 
the Department of Defense had 3,500,000 people on active duty. 
Today, we have 2,100,000. We have reduced the size of the Army, 
the Navy, the Air Force, the Marines, by 1,400,000. The war 
in Vietnam ended. The military today has 1,400,000 less people 
on active duty. 

Number two, the Congress last year cut my defense 
budget by $7 billion. Over the last 10 years, the Congress has 
reduced the defense budget by $50 billion. So, we have fewer 
people. We have $50 billion less money, including $7 billion less 
money last year. 
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Now, I don't think the American people want us as a 
whole -- and I am not relating to any individual installation 
or base --to have an inefficient) uneconomical Department of 
Defense. You can't have the same number of bases and have 
1,400,000 less people. You can't have the same number of bases 
and have $7 billion taken out of your defense budget. Somebody 
has to give. And I am not relating it to the installation you 
are talking about. I am just talking about the general problem. 

QUESTION: You say you will look into the situation? 

THE PRESIDENT: I certainly will. 

QUESTION: Thank you, Mr. President. 

THE PRESIDENT: Thank you all very, very much. It is 
a privilege and a pleasure to be here with you all. 

END (AT 11:33 A.M. EDT) 




